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FINANCIAL POSITION STATEMENT

Note  June 30,2018  January 01,2018

Assets

Tangible assets 11 4,922,420 5,092,263
Intangible assets 12 18,762 21,298
Real estate investments 13 117,964 119,512
Total Fixed Assets 5,059,146 5,233,073
Inventories 14 2.258.795 1,850,045
Trading receivables and other receivables 15 1,376,011 2,504,831
Expenses registered in advance 15 67,858 15,736
Cash and cash equivalent 16 792,251 1,622,539
Total Current Assets 4,494,915 5,993,151
Total of assets 9,554,061 11,226,224
Equity

Share capital subscribed 17 2,284,360 2,284,360
Other elements of equity (246,871) (256,827)
Reevaluation reserve 17 2,214,371 2,276,601
Legal reserve 17 456,661 456,661
Other reserves 17 4,080,948 4,080,948
Carried forward result 822.162 1,476,415
Financial year result 17 (1.141,076) (716,483)
Total Equity 8,470,555 9,601,675
Debts

Long Term Debts

Debts regarding the deferred profit tax 19 246,871 256,827
Total Long Term Debts 246,871 256,827
Current Debts

Trading debts and other debts 19 809,951 989,917
Provisions for employee benefits 20 26,684 377,805
Total Current Debts 836,635 1,367,722
Total Debts 1,083,506 1,624,549
Total Equity and Debts 9,554,061 11,226,224

The individual interim financial statements were approved by the Management Board on 24.07.2018 and were
signed on its account by:

Chairman of the Board of Directors, Chief Economic Office,
Eng. POPA MANQJ:E_7 P Ec. Mihai Elena A 2 .
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PROFIT OR LOSS STATEMENT AND OTHER ITEMS OF THE GLOBAL RESULT

Continuos activities Note  June 30,2018  June 30,2017
Incomes 5 4,505,220 7,039,962
Other incomes 6 15,654 81,088
Incomes corresponding to the product inventory costs 6 410,016 229,131
Total Operational incomes 4,930,890 7,350,181
Expenses for the raw materials and consumables 7 222,820 478,755
Expenses for the merchandise 7 78,134 95,950
Expenses for energy and water 7 397,336 493,045
Expenses for salaries, social contributions and other benefits 8 5,282,325 6,076,718
Expenses for the amortization 179,342 242 304
Adjustments for provisions (351,121) (203,461)
- Expenses - -
- Incomes 351,121 203,461
Other expenses 7 256,539 234,062
Total Operational expenses 6,065,375 7,417,463
Operational activities result (1,134,485) (67,282)
Financial incomes 9 12,478 16,808
Financial expenses 9 19,069 29,326
Financial result (6,591) (12,518)
Result before taxation (1,141,076) (79,800)
Expense for the current profit tax 10 - (41.,841)
Expense for the deferred profit tax 10 - 16,562

Result continuos activities (1,141,076) (54,521)
Other elements of the global result 9,956 16,500
- Deferred income tax recognized in equity account, for the

surplus realized from the revaluation reserve to the extent 9,956 16,500
amortized using the asset transferred to retained earnings

Total global result corresponding to the term (1.131.120) (38,021)
Attributable profit/loss 18 (1,141,076) (54,521)
Result per basic action (4.76) (0.227)
Result per diluted action (4.76) (0.227)

The individual interim financial statements were approved by
were signed on its account by:

Chairman of the Board of Directors,
Eng. POPA MANOLE

the Management Board on 24.07.2018 and

Chief Economic Office,

Ec. Mihai Fléna
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S.C. CONTED S.A.
Individual interim financial statements on June 30, 2018, according to IFRS

(all the amounts are in LEI, unless otherwise provided)
_‘——MW

ANALYSIS OF TREASURY FLOWS

June 30,2018 June30,2017
Treasury flows by exploitation activities
Cash receptllon from the cllent's, by the sale of 5.921.949 7.275.269
assets, services and merchandise
Cashed interests 3,535 3,358
Payments to the providers (907.638) (1,182,948)
Payments to the employees (3.116,540) (3,388,324)
!)ayments to the state budget and the social (2.886.097) (3.558.335)
insurance budget
Other exploitation operations: 126,531 9.470
Cash 270,736 421,034
Payments (144.205) (411,564)
Cash generated by exploitation activities (858,260) (841,510)
Paid-up interests - -
Paid-up profit tax 35.481 36,577
Net cash by exploitation activities (822,779) (804,933)

Treasury flows by investment activities
Payments for the procurement of shares - -
Payments for the procurement of tangible assets (6.121) (3,749)
Cashments by the sale of tangible assets -

Received dividends - -
Net cash by investment activities (6,121) (3,749)

Treasury flows by financing activities

Cashments by capital emission - -
Cashments in cash by credits - -
Repayments in cash of borrowed amounts - -
Paid-up dividends (1.388) (194,956)
Effect of foreign currency exchange rate variations

on credits and debts

Net cash by financing activities (1,388) (194,956)
Net.mcrease/decrease of cash and cash (830,288) (1,003,638)
equivalents

Cash and cash equivalent at the beginning of 1,622,539 2,790,552
term 01 January

Cash and cash equivalent at the end of term 792,251 1,786,914

June 30

The individual interim financial statements were approved by the Management Board on 24.07.2018 and signed
on its account by:

Chairman of the Board of Directors, Chief Economic Office,
Eng. POPA MANOL,E«/70 Ec. Mihai Elena% { .

Nlo 23 are integral part of the financial statements.
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S.C. CONTED S.A.

Individual interim financial statements on June 30, 2018, according to IFRS

(all the amounts are in LEI, unless otherwise provided)
e —————————————— ———————————————————————
NOTES TO THE INDIVIDUAL INTERIM FINANCIAL STATEMENTS ACCORDING TO IFRS

NOTE 1. Reporting entity

S.C. Conted S.A. is a public limited liability company, with Romanian legal personality, established
on indefinite term, organized and operating according to the status and based on the Limited liability company
law no. 31/1990, as well as by the Law regarding the capital market no. 297/2004 and of Law no. 24/2017 on
issuers of financial instruments and market operations. The company changed by reorganization, subject to
Law 15/1990, from a republican industrial business.

The company has its registered office in the city of Dorohoi. str.] Decembrie no. 8, Botosani County.
Romania, zip code 715200, phone 0231610067, fax 0231610026, website www.conted.ro, Sole Registration
Code RO 622445, Trade Register Office registration number J07/107/1991.

S.C. CONTED S.A. Dorohoi is a high quality outwear manufacturer, with an experience of over 50
years in the field of textile garments, as well as in the export manufacturing. The company had an ascending
evolution, expanding its outlet, by agreements with foreign companies.

The share capital of the company is 2,284,360.06 lei, fully subscribed and paid up, divided in 239,702
nominal shares amounting 9.53 lei/share. The shares of the company are ordinary, nominal, un-substantiated,
stressed by registration in the account, their record being maintained, according to law, by the Central
Depository S.A. Bucharest. The shares are equal as value and grant equal rights to the shareholders for each
share. The securities of the Company (shares) are registered and transacted on the standard category of shares
of the Exchange Stock of Bucharest.

The main activity of S.C. CONTED S.A., according to the act of establishment, is the manufacture of
other garments (excluding underwear) NACE code 1413.

The company doesn’t own debentures, callable shares or other envelopes.

S.C. CONTED S.A. is managed by a Board of Directors, made of 3 members, elected and appointed by the
General Assembly of Shareholders for 4 years. with the possibility of being re-elected. The current Board of
Directors has been elected within the Ordinary General Assembly of Sharcholders from 12.09.2015.

At the level of the Board of Directors a president was elected. The president of the Board of Directors is not a
General Manager and nor the other members of the Board of Directors have executive positions within the
company. The elected administrators are non-executive.

The Board of Directors has the following composition:

Surname and first name Position within Board of Directors
1. Popa Manole Administrator — Chairman
3. Pujina Nelu Administrator - Member
2. Negreanu Lautentiu Administrator — Member

The individual financial statements according to the International Standards of Financial Reporting were
concluded for the financial year ended on June 30, 2018.
The financial statements were approved by the Management Board at the meeting of on 24.07.2018.

NOTE 2. Conclusion bases
a. Statement of conformity
The financial statements were concluded in accordance with:
¢ The International Standards of Financial Reporting (IFRS) adopted by the European Union;
e Law 82 of December 24, 1991 of accountancy:
e Orderno. 881 of June 25. 2012 regarding the application by the trading companies, whereof securities
are allowed to trading on a regulated market of the International Standards of Financial Reporting:
®  Order no. 2844 of December 12, 2016 for the approval of Accounting Regulations according to the
International Standards of financial reporting;
¢  Order Minister of Finance no. 2531 of 11 July 2018 approving the accounting reporting system of the
economic operators on 30 June 2018.

The transition date to International Financial Reporting Standards has been January 15 2012.



S.C. CONTED S.A.
Individual interim financial statements on June 30, 2018, according to IFRS
(all the amounts are in LEI, unless otherwise provided)

NOTES TO THE INDIVIDUAL INTERIM FINANCIAL STATEMENTS ACCORDING TO IFRS

NOTE 2. Conclusion bases (continuation)
b. Evaluation bases

The financial statements were concluded relying on the historical cost, excepting the buildings, real
estate investment and lands that are evaluated at the fair value.
These financial statements were concluded based upon the continuity principle of activity, which supposes that
the companyis normally continuing its activity. without entering into liquidation or significant decrease of
activity.
c. Operational and presentation currency
These financial statements are expressed in lei, this being, too, the operational currency of the Company.
All the financial information is expressed in lei, by rounding, without decimals.

d. Use of forecasts and professional reasoning

The preparation of financial statements in accordance with IFRS adopted by the European Union
supposes from the management, the use of forecasts and assumptions that affect the application of accounting
policies, as well as the reported value of assets. debts, incomes and expenses.

The forecasts and their related assessments rely on historical data and other factors considered as eloquent
under the given circumstances, and the result of these factors constitutes the base of assessments used for the
establishment of accounting value of assets and liabilities wherefore there are no other available evaluation
sources. The effective results may be different from the foreseen values.

The forecasts and assessments are periodically revised. The revisions of accounting forecasts are
admitted during the period when the forecast is reviewed, if the revision only affects that period or within
the current period and further periods. if the revision both affects the current period and the further periods.
The effect of change, corresponding to the current period is admitted as income or expense during the current
period. If applicable, the effect over the further periods is admitted as income or expense during those further
periods.

The management of company considers that the possible differences to these forecasts would not significantly
influence the financial statements in the near future.

The forecasts and assessments are especially used for depreciation adjustments of fixed assets, forecast
of the useful life term of an amortizable asset, for the depreciation adjustment of receivables, for provisions,
for the admission of assets regarding deferred interest. According to IAS 36, both the intangible assets and the
tangible assets are analyzed in order to identify whether they present depreciation indexes or not.

If the net accounting value of an asset is higher than its recoverable value, a loss by depreciation is
admitted to decrease the net accounting value of the relevant asset to the recoverable value level. I[f the
admission reasons of the loss by depreciation disappear during the further periods, the net accounting value of
the asset is adjusted up to the net accounting value level, which would have been established if no loss by
depreciation was admitted.

The evaluation for the depreciation of receivables is individually issued and relies on the best forecast
of the management, regarding the current value of cash flows that is foreseen to be received.

The company reviews its trading receivables and other receivables at each date of the financial position, in
order to assess whether it must register in the statement of comprehensive income, value depreciation.

Especially the professional reasoning of the management is necessary for the estimation of value and
for the coordination of further treasury flows when the depreciation loss is established. These forecasts rely on
assumptions regarding multiple factors, and the real results may be different, leading to further changes of
adjustments.

The assets regarding deferred tax are admitted for tax losses, as far as it is on the cards that a taxable
profit whereby the losses should be able to be covered exists. The application of the professional reasoning is
necessary for the establishment of the value of assets regarding the deferred tax that may admitted, based upon
the probability regarding the period and level of the further taxable profit, as well as the further tax planning
further strategies.



S.C. CONTED S.A.
Individual interim financial statements on June 30, 2018, according to IFRS
(all the amounts are in LEI, unless otherwise provided)

NOTES TO THE INDIVIDUAL INTERIM FINANCIAL STATEMENTS ACCORDING TO IFRS

NOTE 2. Conclusion bases (continuation)
e. The initial application of new and revised standards

The following amendments brought to the existing standards and interpretations issued by the
International Accounting Standards Board (IASB) and adopted by the European Union are enforceable for the
current period:;

e IFRS 9 "Financial Instruments" and subsequent additions (effective for annual periods
beginning on or after 1 January 2018); IFRS 9 replaces 1AS 39 ,Financial Instruments:
Recognition and Measurement”, made significant changes to classification and measurement,
impairment and hedge accounting;

* IFRS 15 ,,Revenue from contracts with customers” (it was adopted in 2014 and becomes
effective for annual periods beginning on or after | January 2018), IFRS 15 must identify the
contract with a client, identify all individual obligations performance under the contract, to
determine the transaction price, allocate price performance obligations, to recognize revenue
performance obligations are satisfied:

* Amendments to IFRS 2 ,Share-based Payment”(adopted by the IASB on 20 June 2016.
effective for annual periods beginning on or after | January 2018):

* Amendments to IFRS 4, ,,Insurance Contracts”, IFRS 9, ,,Financial Instruments” (adopted
by the IASB on 12 September 2016. effective for annual periods beginning on or after | January
2018);

* Amendments to various standards ,,Improvements to IFRS (cycle 2014-2016)", amending
the following standards: IFRS 1, ,,First-time Adoption of International Financial Reporting
Standards”, IFRS 12 »Briefings on other interests entities” and IAS 28 »lnvestments in
associates and operations ventures” (adopted by the IASB on December 8, 2016, effective
for annual periods beginning on or after | January 2017/2018);

o Interpretation IFRIC 22 ,,Transactions in foreign currency and consideration in advance”
(adopted by the IASB on December 8, 2016, effective for annual periods beginning on or after
1 January 2018);

* Amendments to IAS 40 , Transfers cstate investment” (adopted by the IASB on December
8. 2016, effective for annual periods beginning on or after | January 2018);

f. Standards and interpretations issued by the IASB but not adopted by the EU

Currently, the IFRS adopted by the EU do not shoe significant differences compared to the regulations
adopted by the International Accountancy Standards Board (IASB) except the following standards.
amendments brought to the existing standards and interpretations, that have not been approved by the EU on
the date of the financial statements publishing (the entry into force dates mentioned below are entirely for the
IFRS)

e IFRS 16 ,Leases” (adopted by the IASB on 13 January 2016 effective for annual periods
beginning on or after January 1. 2019):

e IFRS 17 "Insurance Contracts" (adopted by the IASB on 18 May 2017 in force for annual
periods beginning on or after | January 2021);

* Amendments to IAS 28 " Long-term Interests in Associates and Associates "(adopted by
the IASB on 12 October 2017 in force for annual periods beginning on or after 1 January 2019);

¢ Interpretations IFRIC 23 "Income Tax Treatment Uncertainty" (adopted by the IASB on
7 June 2017, effective for annual periods beginning on or after | January 2019);

* Amendments to the "Improvements IFRS (Cycle 2015 - 2017) Improvements" (issued on
December 12, 2017, for annual periods beginning on or after January 1, 2019);

* Amendments to IAS 19 "Employee Benefits". modification. reduction or completion of the
plan (issued on February 7. 2018, effective for annual periods beginning on or after January 1.
2019);

e Complements to references to the Conceptual Framework of IFRS Standards (issued on
March 29, 2018, effective for annual periods beginning on or after January 1, 2020);

The company estimates that the adoption of these standards, the amendments to the existing standards
and the interpretations won't have a significant impact on the financial statements in the initial period of the
adoption.

10
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Individual interim financial statements on June 30, 2018, according to IFRS

(all the amounts are in LEI, unless otherwise provided)
NOTES TO THE INDIVIDUAL INTERIM FINANCIAL STATEMENTS ACCORDING TO IFRS

NOTE 2. Conclusion bases (continuation)
g. Reporting by segments

A segment is a distinct part of the Company, which supplies certain products or services (business
segment) or supplies products and services in a certain geographic environment (geographic segment) and
which is subjected to different risks and benefits than of the other segments.

From the point of view of the activity segments, the Company does not identify distinct parts from the point
of view of risks and related benefits.

In the 1 st semester of 2018, from the total of sales, of 4,505,220 (2017: 7,039,962), the amount of
4,413,578 (2017: 6,918,485) represents the direct sales of products. From the total of direct sales of products
on the internal market, amounting 1,798,285 (2017: 5,104,212), the amount of 745,934 represents the sale to
the main client on the internal market at the rate of 44% (2017: 3,940,006 at the rate of 77%), and the following
client on the internal market registered a rate of 16% sales amounting 290,889. With respect to the direct sales
of products on the external market, amounting 2,615,293 (2017: 1,814,273 ), the amount represents the sales
to the main external client, at the rate of 100% (2017: 100%).

The results by segments are the results reported to the Management Board and to the General Manager
and include both the directly assigned items to a segment and those assigned by reasonable assignment bases.
The non-assigned items include debts, assets and debts for the profit interest, cash and cash equivalents.

The assets shown for the activity segment especially include tangible assets and intangible assets, inventories
and receivables, mainly excluding cash and current accounts at the banks.

The shown debts include the operational debts, excluding the delayed profit interest.

All the assets of the Company are situated in Romania. The activity of the Company develops in Romania.

The Company has a reporting segment - Manufacture of other clothing items (excluding the
undergarments)

30.06.2018 30.06.2017
Sales 4,505.220 7,039,962
Other incomes 425,670 310,219
Total incomes 4,930,890 7,350,181
Amortization 179,342 242,394
Operational expense, other than the amortization 5,886,033 7,175,069
Operational result (1,134,485) (67,282)
Profit/loss financial (6,591) (12,518)
Net profit before taxation (1,141,076) (79,800)
Expense for the current and deferred profit interest - (25,279)
(non-assigned)
Net result (1,141,076) (54,521)
Assets 9,554,061 12.082,707
Debts 1,083,506 1,833,601
The non-assigned assets include - -
Cash and cash equivalents - -
The non-assigned debts include 246,871 271,358
Deferred profit interest 246,871 271,358

h. Related parties
A person or a close relative of the relevant person is considered related to a Company, if that person:

e It holds the control or the joint control over the Company;

e It has a significant influence over the Company; or

e It is a member of the personnel — key management

The key management personnel represents those persons who have the authority and responsibility of

directly or indirectly planning, managing and controlling the activities of the Company, including any manager
(executive or not) of entity. The transactions with the key personnel include exclusively the wage benefits
granted to them, as described.

11



S.C. CONTED S.A.
Individual interim financial statements on June 30, 2018, according to IFRS
(all the amounts are in LEI, unless otherwise provided)

NOTES TO THE INDIVIDUAL INTERIM FINANCIAL STATEMENTS ACCORDING TO IFRS

NOTE 2. Conclusion bases (continuation)
An entity is related to the Company if it meets either of the following conditions:

* The entity and the Company are members of the same group (which means that each parent company,
subsidiary and subsidiary of the same group is related to the others);

* An entity is related entity or joint venture of the other entity (or related entity or joint venture of a
member of the group whereto the other entity takes part):

¢ Both entities are joint ventures of the same third party:

* The entity is a plan of post-hiring benefits for the employees of reporting entity or of an entity related
to the reporting entity. Provided that even the reporting entity represents itself such a plan, the
sponsor employers are also related to the reporting entity:

e The entity is controlled or jointly controlled by a related person:

* A related person who holds the control significantly influences the entity or is a member of the
management key personnel of entity (or of the parent company of the entity).

The Company does not develop transactions with the above mentioned entities.

NOTE 3. Significant accounting policies

The accounting policies below were consequently applied to all the periods shown by these individual
financial statements by the Company.
a. Foreign currency
(i) Foreign currency transactions

The Company transactions in a foreign currency are registered at the exchange rates communicated by
the National Bank of Romania for the transaction date. The balances in foreign currency are converted in lei
at the exchange rates communicated by NBR. The benefits and losses resulted by the discount of transactions
in a foreign currency and by the conversion of monetary assets and debts, expressed in foreign currency are
admitted by the profit and loss account, within the financial result.

The non-monetary assets and debts that are evaluated on the historical cost in a foreign currency are
registered in lei at the exchange rate on the date of transaction. The non-monetary assets and debts expressed
in a foreign currency that are evaluated at the fair value are registered in lei at the exchange rate of the date
when the fair value was established. The conversion differences are shown by the profit or loss account.

The exchange rates of the main foreign currencies were as follows:

CURRENCY Rate of exchange Rate of exchange
June 30, 2018 January 01, 2018

EUR 4.6611 4.6597

uSD 4.0033 3.8915

b. Tangible assets
(i) Admission and evaluation
The tangible assets are initially recognized on the procurement cost and are described on the net amounts
of accumulated amortization and the loss by the accumulated depreciation. An item of tangible assets that
meets the recognition conditions as asset must be evaluated at its cost.
The cost of a tangible asset is made of:
a. its purchase price. including the import customs fees and the non-recoverable purchase fees. after the
deduction of trade discounts and rebates;
b. any costs that may be directly assigned to the bringing of asset to the place and state necessary for its
operation;
c. theinitial estimate of the dismantling and removal costs of the restoration item of the place where it is
located. a liability borne by the entity on the acquirement of investment.
For the accountancy of these costs. the provisions of IAS 37 “Provisions, contingent liabilities and contingent

assets” are applied.
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S.C. CONTED S.A.
Individual interim financial statements on June 30, 2018, according to IFRS
(all the amounts are in LEl, unless otherwise provided)

NOTES TO THE INDIVIDUAL INTERIM FINANCIAL STATEMENTS ACCORDING TO IFRS

NOTE 3. Significant accounting policies (continuation)

After recognition as an asset, a tangible assets item, plant and equipment is carried at its cost less any
accumulated depreciation and any accumulated impairment losses. After recognition as an asset, a tangible
asset item whereof just value may be reliably evaluated must be accounted at a revaluated amount, this being
it’s just amount, on the revaluation date less any accumulated amortization and any accumulated impairment
loss for property, class ,.construction group™ and ,.real estate investments” and carried at cost less depreciation
and accumulated impairment adjustments for other groups of assets.

The revaluations must be made sufficiently regular to make sure that the accounting amount is not
significantly different than the one that would have been established by the use of just amount at the end of
reporting period. The rate of evaluations depends on the changes of just amount of revaluated tangible assets.
Provided that the just amount of an asset is significantly different than the accounting amount, a new
revaluation is required.

(ii) Further costs

The expense for repair or maintenance of fixed assets, issued for the recovery or maintenance of the
value of these assets are admitted by the statement of global result, on the date of their performance, while the
expense for the improvement of technical performances are capitalized and amortized during the rest of
amortization term of the relevant fixed asset.

(iii) Amortization of tangible assets

The amortization is calculated for the cost depreciation. using the linear amortization method during the
operation term of fixed assets.

The foreseen periods by the main groups of intangible assets are as follows:

Asset Years
Buildings (constructions) 40 - 60
Technical installations and machines 8-12
Measurement, control and adjustment machines and 5. 4
installations i

Transport facilities 4- 6
Fitting, office automation, protective equipments, 9-15

human and material assets

The amortization of an asset begins when it is available to use, i.e. when it is on the place and state
necessary to be able to operate as the management wants.

The amortization of an assets ceases on the first date between the date when the asset is classified as
held for sale (or included in a group intended to transfer, which is classified as held for the sale), in accordance
with IFRS 5 and the date when the asset is to be recognized.

Consequently, the amortization does not cease when the asset is not used or is decommissioned, unless
it is fully amortized. The lands and buildings are separable assets and are distinctly accounted, even when they
are acquired together. The land is not amortized. The plot presented in the financial statements has been revised
on 31.12.2013, according to International Valuation Standards. by Mr. Lajcu Nicolae expert appraiser,
qualified professional ANEVAR member.

Provided that an accounting value of an asset is higher than the foreseen amount to be recovered, the
asset is depreciated to the recoverable value. The cost of major investment and other further expenses are
included in the accounting value of asset. The major investments are capitalized during the rest life time of the
relevant asset.

c. Intangible assets

(i) Other intangible assets

Other intangible assets procured by the Company are shown on cost, less the cumulated amortization.
Further expenses regarding intangible assets are only capitalized when the further economic benefits incurred
by the asset they refer to, increase. The expenses that don't meet these criteria are admitted as expense on their

accomplishment.
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S.C. CONTED S.A.
Individual interim financial statements on June 30, 2018, according to IFRS
(all the amounts are in LEI, unless otherwise provided)

NOTES TO THE INDIVIDUAL INTERIM FINANCIAL STATEMENTS ACCORDING TO IFRS

NOTE 3. Significant accounting policies (continuation)

(i) Amortization of intangible assets

The amortization is admitted by the statement of comprehensive income relying on the linear method during
the foreseen life time of intangible asset. The most of intangible assets registered by the Company are
represented by informatics programs. These are linearlyamortized for 3 years.

d. Real estate investments

A real estate investment is owned for the procurement of incomes by rents or for the increase of the
capital value or both. Consequently. a real estate investment generates treasury flows that are, on a high extent,
independent to other assets owned by an entity. The accounting policy of the Company, regarding further
evaluation of real estate investments is based on the evaluation model on the fair value. The changes of the fair
value are admitted by the statement of global result.

e. Inventories

The inventories are declared on the minimum value between cost and net realizable value. The cost is
established by using the first-in, first-out method ("FIFO"). The cost of finite products andhalf-finished
products include materials, direct labor, other direct costs and production expenses, related to production
(based upon the exploitation activity). The possible net value is the foreseen sale price in the common
transactions.

f. Receivables and other similar assets

Except for the derived financial instruments that are admitted on the fair value and of goods expressed by
a foreign currency, which are translated on the closing exchange rate, receivables and other similar assets are
shown on amortized cost. The trading receivables and debts reflect the relations between the business and other
businesses, related to the supply and reception of assets and services.

The receivables relating to the state budget may be pointed in the accountancy.

The assessment sheet of receivables and debts in foreign currency and of those with discount in lei.
depending on the rate of exchange of a foreign currency is made at the foreign currency rate of exchange
communicated by National Bank of Romania. valid on the date of closing the financial year.

The trading receivables, which the company registers result by the services provided by it related to third
parties, according to the object of activity. The trading receivables express the rights of company towards other
natural or legal entities, established by the sales of assets, performance of works and service provision,
wherefore it must receive a retail equivalent or a counter-provision.

g. Cash and cash equivalent

The banking accounts include: values to be cashed, like cheques and trading payments submitted to the
banks, liquid assets in lei and foreign currency, cheques of the entity, short term banking credits, as well as the
interests related to liquid assets and credits granted by the banks in the current accounts.

The operations concerning encashments and payments in foreign currency are registered in the accountancy at
the rate of exchange, communicated by the National Bank of Romania. on the date of operation.

At the end of each reporting period, the liquid assets in foreign currency and other government bonds,
like the government bonds in foreign currency. bills of credit and deposits in foreign currency are assessed at
the rate of exchange of the exchange stock, communicated by the National Bank of Romania, on the last bank
day of the relevant month.

For the payment of duties to the providers. the trading company may require the opening of bills of credits at
banks, in lei or in foreign currency. for them. For the conclusion of treasury flows statement, it is considered
that the numeral is the cash of the cash office and the current banking accounts.

h. Debts

A debt is a current liability of the company, incurred by past events and wherefore discount, it is

expected to result an output of resources that include economic benefits.
A debt is admitted in the accountancy and shown by the financial statements when it is probable that an output
of economic benefit carrier resources will result by the payment of a current liability (probability) and when
the value whereto this discount will be issued may be credibly assessed (credibility). The company does not
admit a debt when the contractual liabilities are paid or cancelled or expire. If the provided assets and services
related to the current activities were not invoiced, but if the delivery was made and their value is available, the
relevant liability is registered as debt (not as provision).
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S.C. CONTED S.A.
Individual interim financial statements on June 30, 2018, according to IFRS
(all the amounts are in LEI, unless otherwise provided)

W

NOTES TO THE INDIVIDUAL INTERIM FINANCIAL STATEMENTS ACCORDING TO IFRS

NOTE 3. Significant accounting policies (continuation)
i. Employees' benefits
(i) Established contribution plans

During the normal activity. The Company makes payments to the state health, pension and unemployment
funds for its employees, on the statutory installments. All the Company employees are members of the
Romanian state pension plan. These costs are admitted by the statement of comprehensive income with the
admission of salaries.
The Company is not employed in any independent pension system and, as consequence, it does not have any
other liabilities in this respect.
(ii) Short term benefits
The short term benefits of employees include the salaries, premiums and contributions to the social insurances.
The short term benefits of employees are admitted as expense when the services are provided.
j- Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result
of a past event, when to settle the obligation is likely to be required outflow affecting economic benefits will
be required to settle the obligation and can be achicved when a good reliable estimate of the amount of the
obligation.

Provisions for restructuring, litigation and other provisions for risks and charges are recognized when
the Company has a present legal or constructive obligation arising from past events, when to settle the
obligation is likely to be required outflow of resources and may be cee made a reliable estimate of the amount
of the obligation needles. Restructuring provisions include direct costs arising from restructuring namely those
that are necessarily entailed by the restructuring and are not related to the conduct of the company's business
continues.

The company set up provisions for employee benefits in the short term holidays of outstanding.
Determination of the amount of the allowance is based on estimates established payment obligation (given the
manner of payment of leave).

k. Incomes

(i) Sale of assets

The income comprises the amount invoiced for the sale of the products exclusive of VAT, deductions or
discounts. The incomes obtained by the Company are identified based on the sale of products.

The incomes obtained from the sale of assets must be acknowledged by the Company when all of the
following conditions have been observed:

e The company transferred the significant risks and benefits related to the property right upon the
assets to the buyer;

e The company does not manage the assets sold at the level at which it would have normally
managed them in case it would have owned property upon them and does not hold actual control
upon them;

e The value of the incomes can be assessed in a reliable manner;

e It is possible that the economic benefits associated to the transaction are generated for the entity;
and

e The costs undertaken or which are to be undertaken in connection to the respective transaction
can be assessed in a reliable manner.

The sale of the products is acknowledged at the moment at which significant risks and benefits are
transferred to the client. This instance takes place when the company sold or delivered products to the client,
and the client accepted the products, and the reimbursement of the respective amounts is reasonably provided.
(i) Service rendering
Service rendering is acknowledged in the accounting year in which the services are rendered making reference
to the conclusion of the transaction.

(iii) Incomes generated from lease
Income generated from lease is acknowledged within the accounting year in which they are rendered.
l. Incomes and financial expenses
The incomes and expenses related to the interests are acknowledged in the statement of comprehensive
income through the effective interest rate method.
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S.C. CONTED S.A.
Individual interim financial statements on June 30, 2018, according to IFRS
(all the amounts are in LEI, unless otherwise provided)

NOTES TO THE INDIVIDUAL INTERIM FINANCIAL STATEMENTS ACCORDING TO IFRS

NOTE 3. Significant accounting policies (continuation)
The incomes generated from dividends are acknowledged within the statement of comprehensive income as
of the date at which the right to receive such incomes is established.

The differences related to the currency rate which occur when monetary elements are settled or when
the monetary elements are converted at different currency rates as compared to the ones at which they were
converted during the initial acknowledgement (during the period) or in the previous financial statements are
acknowledged as losses or profits in the statement of comprehensive income in the period in which they occur.
m. Dividends and interests

The interests must be acknowledged using the effective interest rate method. The incomes related to
interests are acknowledged function of the time spent. If the received interests are related to the periods prior
to the investment which is the carrier of the interest. only the ulterior interest is acknowledged as income and
the other part diminishes the costs of the securities.

The royalties must be acknowledged based on the accrual accounting, in compliance with the goodwill
of the related contract. When an uncertainty related to the collectability of a value which was already included
in the incomes, the amount which cannot be collected or the amount of which collection ceased to be possible
is acknowledged more like an expense than an adjustment of the value of the incomes initially acknowledged.

The incomes generated from dividends are acknowledged when the right of the shareholder to receive
payment is established. The incomes generated from dividends are recorded at the gross value which includes
the dividends' tax. which is acknowledged as a current expense in the period in which the distribution was
approved.

The incomes generated from interests are acknowledged based on the accruals accounting, with
reference to the non-reimbursed principal and the effective interest rate, that rate which updates the forecast
future flows of the amounts which are to be received.

n. Income tax

The income tax related to the financial year comprises the current tax and the deferred tax. The income
tax is acknowledged in the statement of comprehensive income or in other elements of the comprehensive
income if the tax is related to the capital elements.

The current tax is the tax paid for the profit obtained during the current period. determined based on the
percentages applied as of the date of the reporting and of all adjustments related to the previous periods.

The current rate of the income tax in Romania amounts 16%.

The deferred tax is computed based on the tax rates which are expected to be applicable to the temporary
differences upon the reactivation, based on the provisions of the regulations which are in force as of the date
of reporting.

The debts and the receivables with respect to the deferred tax are compensated only if there is a legal
right to compensate the current debts and receivables with the tax.

0. Revaluation reserve

The revaluations are performed with sufficient regularity so that the accounting value would not

substantially differ from the one which would be determined using the fair value.

In this respect, the company performed the revaluation of the tangible assets — group of constructions
and real estate investments with independent assessors as of 31 December 2006, 31 December 2009, 31
December 2012, 31 December 2013 and 31 December 2016. On December 31, 2016 were revalued tangible,
»Construction Group 212” and 215 ,real estate investments™.

Revaluation effects were accounted for using the remaining unamortised value revaluation process
which involves the cancellation of accumulated depreciation to bring the construction to the net book value
and added value recording. Revalued amount is the fair value at the date of the revaluation less any subsequent

accumulated amortization. (Note 11.13)
The difference between the value resulted from the revaluation and the net accounting value of the
tangible assets is presented at the reserve from revaluation, as a distinctive sub-element in .,Ownership equity’”.
If the result of the revaluation is an increase as compared to the net accounting value, then it is treated
as follows: as an increase of the revaluation reserve presented within the ownership equity. if a prior decrease
was not acknowledged as an expense related to that asset or as an income which would compensate the expense
priory incurred for that asset.
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NOTE 3. Significant accounting policies (continuation)
If the revaluation result is a decrease of the net accounting value, this is treated as an expense with the
entire value of the depreciation when in the revaluation reserve no amount related to that asset is recorded

(revaluation surplus) or a decrease of the revaluation reserve with the minimum between the value of that
reserve and the value of the decrease, and the potential difference which is not covered is recorded as an
expense.

The revaluation surplus included in the revaluation reserve is transferred to the reported result when this
surplus represents a gain. The gain is considered as performed when the asset for which the revaluation reserve
was constituted is derecognized. After the date at which the transition to IFRS is performed any increase or
decrease of the fair value after the revaluation will be acknowledged in thestatement of comprehensive income.
p. Earnings per share

The basic earnings per share are computed through the division of the net result assigned to the ordinary
shareholders at the average rate of the ordinary circulating shares during the period.

NOTE 4. Seitiement of the fair value

The just amount is the price on the main market or on the most advantageous market, which could be
obtained for the sale of asset or the transfer of payable, after which the transaction and transport costs were
taken into account. The factors that the entity must take into account for the evaluation of just amount are:
asset or payable that is evaluated, market, market participants, price.

There are specific mentions for the non-financial assets, payables, capital instruments and financial instruments.

For an evaluation on just amount, it is necessary that the entity establishes the adequate evaluation
techniques, taking into account the available data for the conclusion of input data that represent the hypotheses,
which the market participants would have used for the establishment of the value of asset or payable and the
classification level of input data in the hierarchy of just amount.

Certain accounting policies of the Company and requirements related to the presentation of the
information need the settlement of the fair value both for the assets and financial debts, as well as for the non-
financial ones. Upon the assessment of assets or debts at the fair value, the Company uses if possible,
information which can be observed on the market.

The hierarchy of the fair value classifies the input data for the assessment techniques used for the assessment
of the fair value on three levels as follows:
« Level | - rated price (non-adjusted) on active markets for identical assets or debts which the entity can
access upon the date of the assessment;
« Level 2 — input data, other than the rated prices included in level | which are noticeable for an asset or
debt, either directly or indirectly;
« Level 3 - non-observable input data for the asset or debt.
[f the input data for the assessment of the fair value of an asset or a debt can be classified on several levels of
the fair value hierarchy, the assessment at the fair value is fully classified on the same level of the fair value
hierarchy as an input data with the lower level of uncertainty which is significant for the entire assessment.
The Company acknowledges the transfers between the levels of the hierarchy of the fair value at the end of the
reported period, in which the modification occurred.

If the case, the additional information with respect to the hypothesis used for the settlement of the fair
value are presented in the notes which are specific to the respective asset or debt (intangible assets, real estate
investments). The Company proceeds to the reassessment of the intangible assets which are within its
patrimony with sufficient regularity so that they will be presented in the financial statements at a fair value.

17



18



















































